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Market Review
Equity markets ended Q1 in positive territory (S&P 500 TR Index +7.50%, Russell 2000 TR Index +2.74%), despite multiple
risk-off storms. January’s rally, led by the most beaten-up stocks (those off their 52-week lows) and lower quality (higher
leverage), buffered the “higher-for-longer” rate upheaval in February after stronger-than-expected inflation and jobs news
and the Fed doubling down on its commitment to curb inflation. Then came a massive flight to safety in March triggered
by the global banking crisis. Three banks failed within days of each other (Silvergate, Signature, and Silicon Valley Bank),
quickly spreading to First Republic and Credit Suisse.

With a variety of macro-driven factors impacting visibility, there was considerable oscillation among the various segments
of the market, where no one group (excluding large-cap tech, i.e., the NASDAQ Composite, which gained +17.05%)
demonstrated clear leadership.

Overview

Nicholas Partners Small Cap Growth Fund (“Fund”) generated a return of
+2.7% (net) for the quarter ending March 31, 2023. This compares the +6.1%
for the Russell 2000 Growth benchmark.

Consumer discretionary, industrials and technology holdings drove the bulk
of the Fund gains during the quarter, whereas healthcare, financials and
energy positions subtracted the most from performance. On a relative basis,
healthcare, staples and technology positions underperformed while
discretionary and industrial positions were additive. The bigger relative
impact, in our view, was the severe selloff in Momentum concurrent with a
sharp rally in stocks with the highest short interest, as well as the tail effect,
where the top 50 contributors in the Russell 2000 Growth Index added +4.4%
(over 70% of the Index returns), while the tail (1,000+ securities) generated
the remaining +1.6% of performance.
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Morningstar Rating TM

Nicholas Partners Small Cap Growth Fund
(NPSGX) was rated against the following
numbers of 576 Small Cap Growth funds in
the Morningstar Small Cap Growth category
over the 3-year period ending March 31,
2023.

© 2022 Morningstar. All Rights Reserved.
The information contained herein: (1) is
proprietary to Morningstar and/or its
content providers; (2) may not be copied or
distributed; and (3) is not warranted to be
accurate, complete or timely. Neither
Morningstar nor its content providers are
responsible for any damages or losses arising
from any use of this information. Past
performance is no guarantee of future
results. While Nicholas did not compensate
Morningstar to produce the rating, Nicholas
made a payment to Morningstar for the
rights to display and reprint the rating in
various forms. It should not be construed
that the rating claims that Nicholas has
specific capabilities or expertise.

*Fund inception date:1/16/2019. The gross expense ratio of NPSGX is 1.07%. The net 
expense ratio is 0.99%. The adviser has contractually agreed to wave fees until January 31, 
2024. The performance data quoted represents past performance. Past performance does 
not guarantee future results. The investment return and principal value of an investment will 
fluctuate so that an investor's shares, when redeemed. may be worth more or less than their 
original cost and current performance may be lower or higher than the performance quoted. 
For performance data current to the most recent month end, please visit our website at: 
www.nicfunds.com.

Performance NPSGX
(NET)

RUSSELL 2000 
GROWTH®

1Q23 2.68% 6.07%
YTD 2.68% 6.07%

1 Yr Ann. -19.24% -10.60%
3 Yr Ann. 18.92% 13.36%
ITD Ann.* 12.56% 6.19%

Fund Performance as of March 31, 2023

file://nicpartners.com/shares/Company/Client%20Service%20&%20Marketing/Marketing%20Materials/Snapshots/Cvt%20Arb%20excel%20link.xlsx


Performance Discussion
As noted earlier, the Fund generated a return of +2.7% (net) for the quarter ending March 31, 2023. This compares the
+6.1% for the Russell 2000 Growth benchmark.

Consumer discretionary, industrials, and technology holdings drove the bulk of the Fund’s gains during the quarter,
whereas financial, healthcare, and energy positions subtracted the most from performance.

At a security level, Lattice Semiconductor Corp. (LSCC), Monolithic Power System (MPWR), and Symbotic (SYM) were the
largest contributors to Fund performarmance, all three being off-benchmark securities. Long-term core positions Lattice
Semiconductor and Monolithic Power Systems performed well on the back strong quarterly results.

Lattice Semiconductor (LSCC): LSCC reported Q4 results to the upside and raised guidance as the company continues to
gain market share in automation, robotics, and embedded vision applications. Further, as AI adoption unfolds, use cases
for Training and Inference become increasingly critical for Edge Computing, with LSCC FPGA products at the forefront for
this enabling technology.

Monolithic Power Systems (MPWR): MPWR’s Q4 results aligned with expectations but outpaced broader market trends
driven by generational content gains and growth in new application opportunities, such as in Auto.

Symbotic, Inc. (SYM): Symbotic provides robotics, and automation-based warehouse order fulfillment centers solutions.
Market demand for SYM’s unique warehouse automation fulfillment solutions continue to outstrip capacity, enabling
another strong quarter punctuated by a growing backlog and accelerating system deployments. Further, Symbotic
successfully completed the delivery of its pilot Break Pack (BP) system at Walmart’s Brooksville, Florida, regional
distribution center.

Conversely, Clearfield, Inc., Wintrust Financial, and Day One Biopharmaceuticals were the largest detractors.

Clearfield, Inc. (CLFD): CLFD’s FY1Q23 results came in below estimates. CLFD focuses on the fiber management,
protection, and delivery solutions (“fiber management”) segment of the fiber-based broadband access market.
Management asserted that transitory issues drove its disappointing gross margin for both its reported FY1Q23 and its
outlook for the balance of FY23. The primary drivers were the under-absorption of manufacturing overhead and the
under-utilization of an increased production workforce. We exited the position to reduce near-term portfolio risk.

Wintrust Financial (WTFC): WTFC came under pressure amid the broader banking selloff. Despite the company’s solid
balance sheet growth and disciplined underwriting. We sold the position on concerns about the potential for a recession
overhang and the risk of slowing loan growth due to the higher cost of capital.

Day One Biopharmaceuticals (DAWN): Day One sold off after the company modified the endpoints in their clinical study
FIREFLY-1/2. While the modification could modestly change tovorafenib's ORR, we do not expect it to result in a
meaningful change to the approval path, as evidenced by the recent approval of a Novartis drug using the same
endpoint. We added to the position on the recent pullback and look forward to the clinical readout this quarter that
affirms our view.
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Performance (cont.)
On a relative basis, the Fund’s underperformance in January (+5.70% v. +9.95% for the R2G Index) is notable. During this
period, the most beaten-up stocks and lower quality demonstrated a remarkable rebound. These were some of the
worst performers in ’22, many of which did not participate in the mid-year ‘22 small cap relief bid. In our view, the bigger
relative impact during that period was the severe selloff in Momentum concurrent with a sharp rally in stocks with the
highest short interest. In aggregate, healthcare, staples, and technology positions underperformed for the quarter, while
discretionary and industrial positions were additive.

Positioning

Given the uncertain nature of the current market environment, the investment team has emphasized their exposure to
companies that have historically proven resilient in uncertain periods, both in terms of underlying fundamental drivers
and executive caliber. Consistent with the strategy’s core underwriting criteria, we continue to seek those companies
that have greater control of their destiny (e.g., labor & input costs, capital structure considerations, etc.) and/or have
clear catalysts that have the potential to generate idiosyncratic returns regardless of the market backdrop.

Over the quarter, we notably decreased our sector positioning in energy and healthcare and selectively increased the
portfolio’s exposure to consumer discretionary. We trimmed the Fund’s industrial exposure in early April and
redeployed the assets into consumer staples.

Sector Wts. 3/31/2023

We view the upcoming reporting season as particularly crucial for determining the fundamental return path for the
remainder of 2023. We expect many companies to deliver results consistent with investors’ (now muted) expectations.
The more significant determining factor will be back-half guidance and qualitative inputs on the underlying demand
environment. This is particularly important for the retail, industrial, and tech sectors. Conversely, our holdings in
healthcare are less sensitive to quarterly reports, instead relying on the company’s clinical pipeline progress.
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Positioning (cont.)

The consumer discretionary sector is an area with many moving parts, ranging from varying geographic demand, labor
availability, input costs, and level of fixed cost exposure. Given the myriad of factors dictating performance, this segment
is more challenging to forecast in aggregate. As a result, the Fund is more concentrated in several high-conviction
investments where we have greater comfort in near-term demand drivers.

In technology, we have positioned our Fund to focus on companies that generate cash and have fundamental catalysts.
We are overweight the semiconductor industry, which has performed well on the back of the increased attention on AI
and the level of computing necessary to drive these queries. OpenAI is growing at a faster pace than any other software,
with 200 million monthly active users.

Large-cap companies are the primary beneficiaries of open AI and generally dominate the immediate-term opportunity.
Small-cap software companies are likely to add AI-oriented solutions to gain market share. However, they must show how
they can monetize the solution, ensuring it is profitable. As a proxy for this secular trend, we added to our semiconductor
positions in Q4 and throughout Q1. Over the quarter, we notably decreased our sector positioning in energy and
healthcare and selectively increased the Fund’s exposure to consumer discretionary. We trimmed the Fund’s industrial
exposure in early April and redeployed the assets into consumer staples.

We continue to have exposure to software companies that we believe are underrated and have the potential to continue
generating consistent results. On the software segment overall, we remain cautious about the cohort of small-cap
software companies that do not generate meaningful free cash flow and, as such, are slightly underweight software in
aggregate. We anticipate revisiting our exposure once the market stabilizes, likely broadening our aperture to include
those software companies we deem mission-critical that are on the cusp of reaching FCF break-even while maintaining
steady growth and trading at reasonable valuations.

Within the healthcare sector, biotech remains a significant area of focus for us. Throughout 2022, our exposure was
skewed toward those companies with commercial products currently on the market or those that are nearing
commercial approval. Outside of this cohort, we are positioned in later-stage assets that are expected to provide pipeline
updates/clinical data this year. A common characteristic among our healthcare holdings is having a strong cash position
and not being required to raise additional capital in the next 18+ months. We expect the biotech segment to remain
volatile in aggregate, largely due to anticipated negative clinical data readouts from the lower-quality cohorts which went
public in recent years. Overall, we believe this culling of the herd is a positive dynamic for the sector. On the positive
side, we anticipate positive news from the higher-quality cohort, with optionality around a potential uptick in M&A.

Outside of therapeutic/biotech, we continue to avoid the tools and diagnostic segment, largely due to uncertain demand
trends in a tighter spending environment.

Looking Ahead

Our near-term view is that macro influences will continue to dominate sentiment until we get improved visibility that the
Fed tightening cycle is done. Even amid a banking crisis, the Fed ended up raising interest rates for the ninth time on
March 22nd, hiking by another 25 bps. But the Fed’s tone has become decidedly more conciliatory considering the
banking crisis.
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Looking Ahead (cont.)

Should the Fed strike a more neutral stance (vs. being all-in on aggressive future rate hikes), we would expect the debate
among market participants to shift from the binary, zero-sum view (i.e., long vs. short duration, Fed pivot or not,
profitable vs. non-earners), to a more balanced environment where individual end-markets and company specifics carry
greater significance.

We remain mindful of the elevated “risk-off” sentiment that continues to grip the markets. We stay vigilant in our
portfolio construction and risk management processes to help mitigate near-term risks. As we engage with company
management teams and analysts, we are seeing earnings revisions coming down now, driven in part by an increase in
funding costs. Over the last six months, we have been fairly aggressive in looking at our portfolio from a balance sheet
perspective, cutting companies that will need to raise capital to fund their growth near term.

Our focus is on how deep a potential recession could be and who are the relative beneficiaries. As growth becomes
scarce within cyclicals, we should see a greater appreciation for those companies posting durable growth. Company-
specific idiosyncratic drivers will matter vs. themes and factors. Given small cap has borne the brunt of the sell-off on
recessionary fear, select company valuations have become more compelling.

We like owning companies that can maintain their pricing power while managing their fixed expenses and have a unique
catalyst path to drive shares higher. At this stage of the cycle, we do not believe multiple expansions can be relied upon
for share appreciation. We are closely watching our investments to ensure companies that were able to push prices as
inflation rose are not caught flat-footed should prices revert to historical trends (i.e., goods/services inflation slow
greatly) while elevated expenses remain static, hampering margins.
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TOP 10 HOLDINGS SECTOR WEIGHT (%)

Lattice Semiconductor Information Technology 4.0

TFI International Inc. Industrials 3.8

CACI International Inc Industrials 3.7

Monolithic Power Information Technology 3.3

WillScot Mobile Mini Industrials 3.1

ChampionX Corporation Energy 3.0

Topgolf Callaway Brands Consumer Discretionary 2.8

Iridium Communications Communication Services 2.5

Wingstop, Inc. Consumer Discretionary 2.5

Taylor Morrison Home Consumer Discretionary 2.1

Catherine Nicholas 
Managing Partner, Chief Investment 
Officer and Lead Portfolio Manager
39 years Industry Experience 
16 years with Firm

John Wylie
Partner, Portfolio Manager
41 years Industry Experience 
15 years with Firm

FUND HIGHLIGHTS

Fund Assets $87.1 million

Ticker Symbol NPSGX

CUSIP 00774Q726

Inception Date 1/16/2019

Asset Class / Style US Equity / Growth

Capitalization Small Cap

Approach Active

Driver of Expected Return Stock Selection

Benchmark Russell 2000 Growth®

Total Expense Ratio (Net)* 0.99%

Total Expense Ratio (Gross) 1.07%

Minimum Initial Investment $5,000 

HOLDINGS: Holdings are subject to change. Specific securities identified do not represent all securities purchased, sold or recommended to advisory clients.
It should not be assumed investments in these securities were or will be profitable. Active Share is the percent of companies in the portfolio that differs
from the benchmark. Market Cap refers to the total dollar market value of a company's outstanding shares. This figure is commonly used to determine a
company's size. P/E Ratio (FY2) is a forward-looking valuation measure of a company’s common stock. It encapsulates the amount of earnings estimated
for next year per dollar of current share price. For the fund, the individual P/E stock ratios are then weighted by their respective portfolio market values in
order to calculate a weighted harmonic average representative of the portfolio as a whole. P/E Ratio (FY2) is not a forecast of the fund’s future
performance. EPS Growth (FY1 to FY2) is the percent change in FY2 consensus EPS estimate to FY1 consensus EPS estimate. EPS Growth (FY1 to FY2) is not
a forecast of the fund's future performance. EPS Growth (3 to 5 YR) is the average consensus long-term EPS growth rate estimate over the next 3 to 5
years using a weighted average for holdings at the aggregate level. EPS Growth (3 to 5 YR) is not a forecast of the fund’s future performance.

Investment Objective
The Nicholas Partners Small Cap Growth Fund (the “Fund”)
seeks long-term capital appreciation.

What Sets Us Apart
 Specialists in identifying dynamically growing companies

whose revenues and earnings are catalyzed by positive
change

 Edge comes from combining fundamental research with
objectivity and efficiency of quantitative analytics

 Investment expertise in both equities and convertibles
provides insights across a company’s capital structure

 Over 30 years of experience investing in small- to mid-cap
companies

*Adviser has contractually agreed to waive fees until January 31, 2023.

Sector Weights (%) (excluding cash)

NPSGX FUND

RUSSELL 2000 GROWTH

CHARACTERISTICS

Number of Holdings 79

% Active Share 89.8%

% Off Benchmark Weight 56.5%

EPS Growth (FY1/FY2 wtd. avg.) 25.6%

EPS Growth (3–5 year wtd. avg.) 17.4%

P/E (FY2 wtd. harmonic avg.) 14.7 x

Market Cap (median) $4.7 B
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Consider the fund's investment objective, risk, and charges and expenses. This and other information can be found in the fund's prospectus,
and if available, the summary prospectus, which may be obtained by visiting www.nicfunds.com or by calling 833-810-7345. Please read the
prospectus, and if available the summary prospectus, carefully before investing.

There are risks involved with investing, including possible loss of principal. In addition to the normal risks associate with investing, investments in
smaller companies typically exhibit higher volatility. International investments may involve risk of capital loss from unfavorable fluctuation in
currency values, from differences in generally accepted accounting principles or from social, economic or political instability in other nations. REIT
investments are subject to changes in economic conditions, credit risk and interest rate fluctuations. There is no assurance the fund's investment
objective will be achieved or maintained.

The Fund is distributed by SEI Investment Distribution Company (SIDCO) 1 Freedom Valley Dr, Oaks PA 19456. SIDCO is not affiliated with Nicholas
Investment Partners.

Definitions: Active Share is the percent of companies in the Fund that differs from the benchmark. Off Benchmark Weight is the percent of
securities held in the portfolio that are not held by the benchmark. Market Cap refers to the total dollar market value of a company's outstanding
shares. This figure is commonly used to determine a company's size. Price/Book Ratio compare a company's current market price to its book value.
P/E Ratio (FY2) is a forward-looking valuation measure of a company’s common stock. It encapsulates the amount of earnings estimated for next
year per dollar of current share price. For the fund, the individual P/E stock ratios are then weighted by their respective portfolio market values in
order to calculate a weighted harmonic average representative of the portfolio as a whole. P/E Ratio (FY2) is not a forecast of the fund’s future
performance. EPS Growth (FY1 to FY2) is the percent change in FY2 consensus EPS estimate to FY1 consensus EPS estimate. EPS Growth (FY1 to FY2)
is not a forecast of the fund's future performance. EPS Growth (3 to 5 YR) is the average consensus long-term EPS growth rate estimate over the
next 3 to 5 years using a weighted average for holdings at the aggregate level. EPS Growth (3 to 5 YR) is not a forecast of the fund’s future
performance. ROR is rate of return. Alpha is measured as the excess return of the Fund, or group of funds, versus a specific Index.

Nicholas does not guarantee the success of any investment product. There are risks associated with all investments and returns will vary over time
due to many factors such as changing market conditions, liquidity, economic and other factors. The value of investments can go down as well as up,
and a loss of principal may occur. Although Nicholas attempts to limit various risks, risk management does not imply low risk. All risk models are
inherently limited and subject to changes in economic, political and market conditions, as well as changes in the strategies’ holdings, among other
things, which could affect the risk profile of any portfolio managed by Nicholas. Small- and mid-cap companies may be subject to a higher-degree of
risk than larger more established companies’ securities. The liquidity of the markets for these small and mid-cap companies may adversely affect the
value of these investments. Concentrated or sector strategies are expected to maintain higher exposures to a limited number of securities or
sectors which could increase the volatility, market, liquidity and other risks of the strategy.

FOR ADVISOR SUPPORT 
1-858-381-8189

info@nicfunds.com

Currently available on Fidelity, Schwab, TD Ameritrade,
Interactive Brokers and Pershing Platforms
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Some information herein reflects general market commentary and the current opinions of the author which are subject to change without notice. It is
provided for general informational purposes only and does not represent investment, legal, regulatory or tax advice and should not be construed as a
recommendation of any security, strategy or investment product. There is no guarantee any opinion, forecast, or objective will be achieved in the
future. The information, charts and reports contained herein are unaudited. Although some information contained herein was obtained from
recognized and trusted sources believed to be reliable, its accuracy and completeness cannot be guaranteed. Unless otherwise noted, Nicholas is the
source of illustrations. References to specific securities, issuers and market sectors are for illustrative purposes only. Nicholas does not undertake to
keep the recipients of this report advised of future developments or of changes in any of the matters discussed in this report.

Specific securities identified do not represent all securities purchased, sold or recommended to advisory clients and represent the largest positions by
portfolio weight. It should not be assumed that investments in these, or any other portfolio securities, were or will be profitable in the future. For a
complete list of all securities or additional information related can be found on the Funds website www.nicfunds.com.

Nicholas used third-party information in the preparation of the characteristics and/or market environment charts. While Nicholas believes the third-
party information was obtained from reliable sources, we cannot guarantee the accuracy, adequacy or completeness of the information obtained from
these sources.

Index returns are provided as a general indicator of the investment environment existing during the time periods shown and are provided for
comparison purposes only. The returns for the index do not include any transaction costs, management fees or other costs. Investors may not make
direct investments into any index. Investors should consider comparing the performance of any potential investment to other benchmarks and indices
that are representative of their particular investment objectives, horizons and risk tolerances.

The Russell 2000 Growth Index measures the performance of the small-cap growth segment of the US equity universe. It includes those Russell 2000
companies with higher price-to-book ratios and higher forecasted growth values. The Russell 2000 Growth Index is constructed to provide a
comprehensive and unbiased barometer for the small-cap growth segment. The Index is completely reconstituted annually to ensure larger stocks do
not distort the performance and characteristics of the true small-cap opportunity set and that the represented companies continue to reflect growth
characteristics. Index returns include the effect of dividends and income which are reinvested daily.

Frank Russell Company is the source and owner of the trademarks, service marks and copyrights related to the Russell Indexes. Russell® is a trademark
of Russell Investment Group.

The Morningstar Rating™ for funds, or “star rating”, is calculated for managed products (including mutual funds, variable annuity and variable life
subaccounts, exchange-traded funds, closed-end funds, and separate accounts) with at least a three-year history. Exchange-traded funds and open-
ended mutual funds are considered a single population for comparative purposes. It is calculated based on a Morningstar Risk-Adjusted Return
measure that accounts for variation in a managed product’s monthly excess performance, placing more emphasis on downward variations and
rewarding consistent performance. The Morningstar Rating does not include any adjustment for sales loads. The top 10% of products in each product
category receive 5 stars, the next 22.5% receive 4 stars, the next 35% receive 3 stars, the next 22.5% receive 2 stars, and the bottom 10% receive 1 star.
The Overall Morningstar Rating for a managed product is derived from a weighted average of the performance figures associated with its three-, five-,
and 10-year (if applicable) Morningstar Rating metrics. The weights are: 100% three-year rating for 36-59 months of total returns, 60% five-year
rating/40% three-year rating for 60-119 months of total returns, and 50% 10-year rating/30% five-year rating/20% three-year rating for 120 or more
months of total returns. While the 10-year overall star rating formula seems to give the most weight to the 10- year period, the most recent three-year
period actually has the greatest impact because it is included in all three rating periods.
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P.O. Box 9267     │     Rancho Santa Fe, CA 92067     │     (858) 381-8189     │     www.nicfunds.com

ABOUT NICHOLAS INVESTMENT PARTNERS
Nicholas Investment Partners, L.P. is an investment boutique led by Catherine Nicholas focused on dynamically growing small- and mid-
cap companies, investing in both equities and convertible bonds and with a distinctive expertise in the healthcare sector. It has
consistently adhered to a forward-looking investment philosophy that seeks to identify companies undergoing positive change where the
resulting acceleration of growth is sustainable and the investment is timely. Its edge comes from combining fundamental equity and
credit research with the objectivity and efficiency of quantitative analytics and decades of experience over multiple market cycles. The
firm is headquartered in San Diego County, CA. As of March 31, 2023 the firm manages over $1.4 billion in assets across all strategies with
substantial partner assets invested alongside clients.
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